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Effect of Securitization on the Natural Disaster Insurance
Market

Mrs. Bouthina Mustafa Ismail Ahmed

Prof. Safia Ahmed Abo-Bakr, Prof. Injy Farouk Ahmed Murad
Bouthina.Moustafa@commerce.aun.edu.eq

Abstract:

The continuous increase in the number of natural disasters, and the enormity of
the losses resulting from them, prompted the insurance markets to search for
new tools that enable them to confront these risks, especially in light of the
economic cycles of the reinsurance market. in the financial markets. This
research aims to define the mechanism of insurance securitization, its nature,
motives and tools, and the extent of the impact of insurance securitization on
the percentage of insured losses for natural disasters in relation to economic
disasters.

The research concluded that insurance securitization provides many tools that
play an important role in financing natural disaster losses, whether before or
after the realization of the loss. Significant 0.01 and .05, which is a strong
direct correlation, which means the greater the issuance of securitization, the
higher the percentage of insured losses in relation to economic disasters, and
this explains the important role that securitization plays in increasing the
provision of available coverage for the risk of natural disasters.

Keywords: insurance securitization, catastrophe bonds, Sidecars, Industry Loss
Warranties, Insurance Linked Securities (ILS), Contingent Capital, Insurance
Derivatives.
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